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FINANCIAL SECTION 



Honorable Mayor and Members of the Board of Trustees 
Town of Red Cliff 
Red Cliff, Colorado 

INDEPENDENT AUDITOR’S REPORT 

Report on the Financial Statements 

Opinions 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the Town of Red Cliff (the 
“Town”), as of and for the year ended December 31, 2024, and the related notes to the financial statements, 
which collectively comprise the Town’s basic financial statements as listed in the table of contents.   

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of the Town as of December 31, 2024, and the respective 
changes in financial position, and, where applicable, cash flows thereof, for the year then ended in accordance 
with accounting principles generally accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Town, and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinions.  

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the design 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error.  

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Town’s ability to continue as a 
going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter.   
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not 
a guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement 
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the 
financial statements.  

In performing an audit in accordance with GAAS, we: 

• exercise professional judgment and maintain professional skepticism throughout the audit.

• identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements.

• obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Town’s internal control. Accordingly, no such opinion is expressed.

• evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

• conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Town’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit.  

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and the budgetary comparison information on page 26 be presented to supplement 
the basic financial statements. Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context.  We have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 
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Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Town’s basic financial statements.  The individual fund schedules and the local highway finance 
report listed in the table of contents are presented for purposes of additional analysis and are not a required 
part of the financial statements. Such information is the responsibility of management and was derived from 
and relates directly to the underlying accounting and other records used to prepare the financial statements. 
The information has been subjected to the auditing procedures applied in the audit of the financial statements 
and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the financial 
statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the individual fund  schedules and the local highway 
finance report are fairly stated in all material respects in relation to the financial statements as a whole. 

Littleton, Colorado 
June 6, 2025 
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  TOWN OF RED CLIFF, COLORADO 
Management’s Discussion and Analysis 

As Management of the Town of Red Cliff, we offer readers of the Town’s financial 
statements this narrative overview and analysis of the financial activities of the Town 

for the fiscal year ended December 31, 2024.    

Financial Highlights 
 

● The assets of the Town exceeded their liabilities and deferred inflows of resources at the close of 
the 2024 fiscal year by $4,751,683 (Net Position).  The largest portion of the Town’s total net 
position reflects its’ investment in capital assets of $4,009,566 (84.3%). Over time Net Position 
may serve as a useful indicator of a government’s financial position. 

● The Town’s total Net Position decreased by $87,318 for 2024 coming from an increase of $64,828 
from the Town’s government funds and a decrease of -$152,146 from the Town’s proprietary fund.  

● At the close of the fiscal year, the Town’s governmental funds reported ending fund balances of 
$617,932, a decrease of $3,437 from the prior year.   

● At the end of the fiscal year, the unassigned fund balance for the general fund was $557,223, a 
decrease of $7,865.   

● The Town’s total long-term debt decreased by $11,562 during the fiscal year. The balance at the 
end of the fiscal year was $409,277.   

 
Town Highlights 
 
General Account. The Town has continued to take a conservative approach to spending, while 
strategically investing in priority projects that support infrastructure, livability, and long-term planning 
goals. In 2024, the Town focused on aligning employee payroll with regional trends in the Eagle River 
Valley, improving recruitment and retention. 
 
The Streetscape Project remains a high priority, though full construction funding has not yet been secured. 
Town staff are actively exploring alternative financing strategies—such as breaking the project into 
smaller sub-projects for individual grant applications and implementing the work in phased segments. 
Phase 1 will continue to focus on critical drainage improvements to address Red Cliff’s aging 
infrastructure, and preliminary outreach and visioning activities have begun to ensure each phase aligns 
with the Town’s Comprehensive Plan and updated zoning objectives. 
 
The Town also launched a Comprehensive Plan revision process—the first since 2006—with public 
outreach to guide zoning updates in areas such as building height, zone districts, and parking. These 
updates are informed by recent community engagement and future growth considerations. 
 
The Red Cliff Old Town Hall and Firehouse, now listed on Colorado’s Most Endangered Places, received 
focused attention in 2024. The Town formed a project team and submitted a planning grant to the State 
Historical Fund, with the goal of restoring the structure as a cultural and civic asset. Fundraising efforts 
were launched, including a FundRazr campaign and local awareness events. 
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Fleet upgrades continued with the purchase of a new maintenance truck and investment in equipment like 
a skid steer. The Town also prioritized responsible recreation and visitor management in partnership with 
the Colorado Tourism Office, promoting sustainable tourism in Red Cliff and the surrounding area. 
 
Enterprise Account.  The Town continues to provide high-quality water service and efficient wastewater 
treatment. The monthly base rate for water remained lowered through 2024 due to conservative fiscal 
management, the elimination of prior debts, and continued service from Water Quality Control 
Professionals. The two USDA water treatment facility bonds, extending through 2052, remain active at a 
low interest rate and will not be paid off early. 
 
At year-end, reserve funds were maintained to address future system upgrades, and shared costs for the 
new maintenance truck were allocated appropriately between the General and Enterprise accounts. The 
Town remains focused on proactive infrastructure planning and operational efficiency. 
 
 
Overview of the Financial Statements This discussion and analysis is intended to serve as an 
introduction to the Town’s basic financial statements.  The Town’s basic financial statements comprise 
three components: 1) Government-wide financial statements, 2) Fund financial statements, and 3) Notes 
to the financial statements.   
 
Government-wide financial statements.  The government-wide financial statements are designed to 
provide readers with a broad overview of the Town’s finances, in a manner like a private-sector business.   
 
The Statement of Net Position presents information on all the Town’s assets, deferred outflows, liabilities, 
and deferred inflows with the difference reported as Net Position.  Over time, increases or decreases in 
Net Position may serve as a useful indicator of whether the financial position of the Town is improving or 
deteriorating. 
 
The Statement of Activities presents information showing how the Town’s Net Position changed during 
the most recent fiscal year.  
 
Fund financial statements.  A fund is a grouping of related accounts that is used to maintain control over 
resources that have been segregated for specific activities or objectives.  The Town, like other state and 
local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements.  The Town’s activities can be divided into two categories: governmental activities, reported 
in the general fund and conservation trust fund, and business-type activities reported in the proprietary or 
enterprise fund. 
 
Notes to the financial statements.  The notes provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements.  The notes to 
the financial statements can be found immediately following the basic financial statements. 
 
Other information.  In addition to the basic financial statements and accompanying notes, this report also 
presents certain required supplementary information and certain additional supplemental information. 
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Government-wide Financial Analysis     
       
Net Position Governmental Business-type   
 Activities Activities           Total            
  2024 2023 2024 2023 2024 2023 
Assets:         
Current and other assets $931,389  $931,820  $148,671  $142,501  $1,080,060  $1,074,321  
 Capital assets, net 758,377 690,965 3,648,337 3,812,097 4,406,714 4,503,062 
   Total Assets 1,689,766 1,622,785 3,797,008 3,954,598 5,486,774 5,577,383 

       
Liabilities:               
  Other Liabilities 325,586 323,433 23,130 17,638 348,716 341,071 
   Long-term liabilities 0 0 386,375 397,311 386,375 397,311 
     Total Liabilities 325,586 323,433 409,505 414,949 735,091 738,382 

       
Net Position:           
  Net Investment in                   
   Capital Assets 758,377 690,965 3,251,189 3,404,240 4,009,566 4,095,205 
Restricted 56,085 51,964 0 0 56,085 51,964 
Unrestricted 549,718 556,423 136,314 135,409 686,032 691,832 

               
Total Net Position $1,364,180  $1,299,352  $3,387,503  $3,539,649  $4,751,683  $4,839,001  

       
Over time, Net Position may serve as a useful indicator of a government’s financial position.  In the case of the Town, assets 
exceed liabilities and deferred outflow of resources by $4,751,683 at the close of 2024. The largest portion of the Town’s total 
assets reflects its investment in capital assets. 
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Financial Analysis of the Government’s Funds 
 
As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. 
 
Governmental funds.  The focus of the Town’s governmental funds is to provide information on near-term 
inflows, outflows, and balances of spendable resources.  Such information is useful in assessing the 
Town’s financing requirements.  Unassigned fund balance may serve as a useful measure of a 
government’s net resources available for spending at the end of the fiscal year.   
 
 
 
 
 
 
 
 
 
 

Change in Net Position Governmental Business-type   
 Activities Activities           Total            
  2024 2023 2024 2023 2024 2023 
Revenues:                       

Charges for Services $34,050  $26,276  $294,216  $300,461  $328,266  $326,737  
Taxes 449,247 375,528 0 0 449,247 375,528 
Licenses, fees and permits 8,276 17,041 0 0 8,276 17,041 
Intergovernmental 33,079 35,899 0 0 33,079 35,899 
Earnings on Investments  21,028 18,730 7,570 6,721 28,598 25,451 
Miscellaneous 0 190 0 0 0 190 

Total  545,680 473,664 301,786 307,182 847,466 780,846 
       

Expenditures:       
General Government 523,123 444,110 0 0 523,123 444,110 
Public Works 67,968 31,334 0 0 67,968 31,334 
Interest Expense 0 0 8,552 8,777 8,552 8,777 
Water and Wastewater 

Operations 0 0 165,683 164,040 165,683 164,040 

Capital Outlay 0 0 0 0 0 0 
Depreciation and 

Amortization 0 0 169,458 169,520 169,458 169,520 

Transfers -110,239 -101,305 110,239 101,305 0 0 
Total 480,852 374,139 453,932 443,642 934,784 817,781 
       

        
Change in Net Position 64,828 99,525 -152,146 -136,460 -87,318 -36,935 

       
Net Position – Beginning  $   1,299,352  $   1,199,827  $    3,539,649  $    3,676,109 $4,839,001 $4,875,936 
Net Position – Ending  $   1,364,180   $   1,299,352   $    3,387,503   $    3,539,649   $4,751,683     $4,839,001    

       
The Town's total Net Position decreased by $87,318 in 2024. 
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Budget Comparisons and Economic Factors 
● Revenues in the General fund were higher than anticipated for 2024 by $36,566. 
● Expenditures in the General fund were higher than anticipated for 2024 by $52,501.  
● Revenues in the Enterprise fund were lower than anticipated by $803 for 2024. 
● Expenditures in the Enterprise fund were higher than anticipated by $8,358 for 2024. 
● The Town is hopeful that for 2025, taxes, permits, licenses and other revenues will stay 

consistent overall with additional residents joining the town. 
 
 
 
This financial report is designed to provide a general overview of the Town’s finances for all those with 
an interest in the government’s finances. Questions concerning any of the information provided in this 
report of requests for additional financial information should be addressed to the Town of Red Cliff, P.O. 
Box 40, Red Cliff, Colorado, 81649. 
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GOVERNMENTAL BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL

ASSETS
Cash and Investments 531,100$   69,546$   600,646$   
Restricted Cash and Investments 40,320  121,510  161,830  
Interfund Balances 68,652  (68,652)  -   
Receivables

Property Taxes 268,444  - 268,444 
Sales Taxes and Other 18,249  - 18,249 
Accounts - 25,229 25,229 

Prepaid Expenses 4,624  1,038 5,662  
Capital Assets, Not Depreciated 449,479  - 449,479 
Capital Assets, Depreciated, 

Net of Accumulated Depreciation 308,898  3,648,337  3,957,235 

TOTAL ASSETS 1,689,766  3,797,008  5,486,774  

LIABILITIES
Accrued Expenses 14,099  11,965  26,064  
Accrued Salaries and Benefits 17,424  - 17,424 
Accrued Interest Payable -  392  392  
Deposits 13,490  - 13,490 
Noncurrent Liabilities

Due Within One Year - 10,773 10,773 
Due in More Than One Year - 386,375 386,375  
Compensated Absences 12,129  - 12,129 

TOTAL LIABILITIES 57,142  409,505  466,647  

DEFERRED INFLOWS OF RESOURCES
Deferred Property Tax Revenue 268,444  - 268,444 

TOTAL DEFERRED INFLOWS OF RESOURCES 268,444  - 268,444 

NET POSITION
Net Investment in Capital Assets 758,377  3,251,189  4,009,566  
Restricted 56,085  - 56,085 
Unrestricted 549,718  136,314  686,032 

TOTAL NET POSITION 1,364,180$    3,387,503$    4,751,683$    

December 31, 2024
STATEMENT OF NET POSITION

TOWN OF RED CLIFF, COLORADO

The accompanying notes are an integral part of the financial statements.
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PROGRAM REVENUES
OPERATING CAPITAL

CHARGES FOR GRANTS AND GRANTS AND GOVERNMENTAL BUSINESS-TYPE
FUNCTIONS/PROGRAMS EXPENSES SERVICES CONTRIBUTIONS CONTRIBUTIONS ACTIVITIES ACTIVITIES TOTALS
PRIMARY GOVERNMENT

Governmental Activities
General Government 523,123$        42,326$           23,079$            10,000$            (447,718)$             -$  (447,718)$             
Public Works 67,968             - - - (67,968)                  - (67,968) 

Total Governmental
Activities 591,091           42,326             23,079              10,000              (515,686)               - (515,686) 

Business-Type Activities
Water and Sanitation 335,141           294,216           - - - (40,925)                  (40,925)                  
Interest and Fiscal Charges 8,552               - - - - (8,552) (8,552) 

Total Business-Type
Activities 343,693           294,216           - - - (49,477)                  (49,477)                  

GENERAL REVENUES
Property Taxes 278,717                 - 278,717 
Specific Ownership Taxes 12,856 - 12,856 
Sales and Use Taxes 139,279                 - 139,279 
Other Taxes 18,395 - 18,395 
Other Revenues - - - 
Earnings on Investments 21,028 7,570 28,598 
Transfers 110,239                 (110,239)               - 

  TOTAL GENERAL REVENUES 580,514                 (102,669)               477,845                 

  CHANGES IN NET POSITION 64,828 (152,146)               (87,318)                  

  NET POSITION, Beginning 1,299,352             3,539,649             4,839,001             

  NET POSITION, Ending 1,364,180$           3,387,503$           4,751,683$           

CHANGES IN NET POSITION
NET (EXPENSE) REVENUE AND

TOWN OF RED CLIFF, COLORADO

STATEMENT OF ACTIVITIES
 Year Ended December 31, 2024

The accompanying notes are an integral part of the financial statements.
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NON-MAJOR TOTAL
GENERAL CONSERVATION GOVERNMENTAL

FUND TRUST FUND FUNDS
ASSETS 

Cash and Investments 531,100$         -$                    531,100$           
Restricted Cash and Investments -                    40,320                40,320                
Taxes Receivable 268,444           -                      268,444             
Due from Other Funds 68,652             -                      68,652                
Accounts Receivable 17,484             765                     18,249                
Prepaid Expenses 4,624               -                      4,624                  

TOTAL ASSETS 890,304$         41,085$             931,389$           

LIABILITIES, DEFERRED INFLOWS, 
 AND FUND BALANCES

LIABILITIES
Accrued Expenses 14,099$           -$                    14,099$             
Accrued Salaries and Benefits 17,424             -                      17,424                
Deposits 13,490             -                      13,490                

TOTAL LIABILITIES 45,013             -                      45,013                

DEFERRED INFLOWS OF RESOURCES
Deferred Property Tax Revenues 268,444           -                      268,444             

FUND BALANCES
Nonspendable 4,624               -                      4,624                  
Restricted 15,000             41,085                56,085                
Unassigned 557,223           -                      557,223             

TOTAL FUND BALANCES 576,847           41,085                617,932             

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND FUND BALANCES 890,304$         41,085$             931,389$           

TOWN OF RED CLIFF, COLORADO

BALANCE SHEET
GOVERNMENTAL FUNDS

December 31, 2024

The accompanying notes are an integral part of the financial statements.
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Amounts reported for governmental activities in the statement of net position are different because:

Total fund balances of governmental funds 617,932$         

Capital assets used in governmental activities are not financial resources, and therefore,
are not reported  in the funds. 

Capital Assets, Not Depreciated 449,479   
Capital Assets, Depreciated 791,095   
Accumulated Depreciation (482,197)  758,377    

Long-term liabilities and related assets are not due and payable in the current period and, 
therefore, are not reported in the funds.  

Compensated Absences (12,129)  

Net position of governmental activities 1,364,180$     

TOWN OF RED CLIFF, COLORADO

RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT OF NET POSITION

Year Ended December 31, 2024

The accompanying notes are an integral part of the financial statements.
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NON-MAJOR TOTAL
GENERAL CONSERVATION GOVERNMENTAL

FUND TRUST FUND FUNDS
REVENUES

Property Taxes 278,717$         -$  278,717$    
Specific Ownership Taxes 12,856  - 12,856 
Sales and Use Taxes 139,279   - 139,279 
Other Taxes 18,395  - 18,395 
Intergovernmental Revenue 29,958  3,121   33,079 
Licenses and Fees 8,276   - 8,276 
Charges for Services 34,050  - 34,050 
Earnings on Investments 21,028  - 21,028 
Miscellaneous -  -   -   

TOTAL  REVENUES 542,559   3,121   545,680  

EXPENDITURES
Current

General Government 509,340   - 509,340 
Public Works 41,385  - 41,385 
Capital Outlay 108,631   - 108,631 

TOTAL  EXPENDITURES 659,356   - 659,356 

EXCESS OF REVENUES OVER
 (UNDER) EXPENDITURES (116,797)  3,121   (113,676)  

OTHER FINANCING SOURCES (USES)
Transfer In 110,239   - 110,239 
Transfer Out -  -   -   

TOTAL OTHER FINANCING SOURCES (USES) 110,239   - 110,239 

CHANGE IN FUND BALANCES (6,558)  3,121   (3,437)   

FUND BALANCES, Beginning 583,405   37,964  621,369  

FUND BALANCES, Ending 576,847$         41,085$    617,932$      

TOWN OF RED CLIFF, COLORADO

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
Year Ended December 31, 2024

The accompanying notes are an integral part of the financial statements.
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Amounts reported for governmental activities in the statement of activities are different because:

Net change in fund balances - total governmental funds (3,437)$          

Capital outlays to purchase or build capital assets are reported in governmental
funds as expenditures.  However, for governmental activities those costs are
shown in the statement of net position and allocated over their estimated useful
lives as annual depreciation expense in the statement of activities. 

Capital Outlay 108,631        
Depreciation (41,219)         67,412            

Some expenses reported in the statement of activities do not require current
financial resources and are not reported in the funds.  

Changes in Compensated Absences 853                 

Change in net position of governmental activities 64,828$         

TOWN OF RED CLIFF, COLORADO

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
Year Ended December 31, 2024

The accompanying notes are an integral part of the financial statements.
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ASSETS
Current Assets

Cash and Investments 69,546$         
Restricted Cash and Investments 121,510         
Accounts Receivable 25,229            
Prepaid Expenses 1,038              

Total Current Assets 217,323         

Noncurrent Assets
Capital Assets, Net of Accumulated Depreciation 3,648,337      

   
Total Noncurrent Assets 3,648,337      

TOTAL ASSETS 3,865,660      

LIABILITIES
Current Liabilities

Accrued Expenses 11,965            
Due to Other Funds 68,652            
Accrued Interest Payable 392                 
Bonds Payable, Current Portion 10,773            

Total Current Liabilities 91,782            

Noncurrent Liabilities
USDA Revenue Bonds Payable 386,375         

Total Noncurrent Liabilities 386,375         

NET POSITION
Net Investment in Capital Assets 3,251,189      
Unrestricted 136,314         

 TOTAL NET POSITION 3,387,503$    

TOWN OF RED CLIFF, COLORADO

STATEMENT OF NET POSITION
PROPRIETARY FUND TYPE

December 31, 2024

The accompanying notes are an integral part of the financial statements.
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OPERATING REVENUES
Charges for Services 294,216$       

TOTAL OPERATING REVENUES 294,216  

OPERATING EXPENSES
Water Operations 57,600    
Wastewater Operations 71,505    
General and Administrative 36,578    
Depreciation 169,458  

TOTAL OPERATING EXPENSES 335,141  

NET OPERATING INCOME (LOSS) (40,925)  

NON-OPERATING REVENUES (EXPENSES)
Interest Income 7,570   
Interest Expense (8,552)  

TOTAL NON-OPERATING REVENUES (EXPENSES) (982)  

INCOME(LOSS) BEFORE CAPITAL CONTRIBUTIONS AND (41,907)  
TRANSFERS 

Transfer Out (110,239)   

CHANGE IN NET POSITION (152,146)   

NET POSITION, Beginning 3,539,649  

NET POSITION, Ending 3,387,503$    

Year Ended December 31, 2024

TOWN OF RED CLIFF, COLORADO

STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION

 PROPRIETARY FUND TYPE

The accompanying notes are an integral part of the financial statements.
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CASH FLOWS FROM OPERATING ACTIVITIES
Cash Received from Customers 309,635$    
Cash Paid to Suppliers and Employees (160,468)     

Net Cash Provided by Operating Activities 149,167      

CASH FLOWS FROM NONCAPITAL FINANCING
  ACTIVITIES

Cash Payments to/from Other Funds (100,263)     
Net Cash Used by Noncapital Financing Activities (100,263)     

CASH FLOWS FROM CAPITAL  AND RELATED FINANCING
  ACTIVITIES

Principal Payments on Long Term Debt (10,709)       
Interest Payments (8,565)         

Net Cash Used by Capital Financing Activities (24,972)       

CASH FLOWS FROM INVESTING ACTIVITIES
Interest Received 7,570           

NET INCREASE(DECREASE) IN CASH AND CASH EQUIVALENTS 31,502         

CASH AND CASH EQUIVALENTS, Beginning 159,554      

CASH AND CASH EQUIVALENTS, Ending 191,056$    

RECONCILIATION OF OPERATING INCOME (LOSS) TO
  NET CASH USED BY OPERATING ACTIVITIES

Operating Income (Loss) (40,925)$     
Adjustments to Reconcile Operating Loss
  to Net Cash Used by Operating Activities
Depreciation Expense 169,458      

Changes in Assets and Liabilities
Accounts Receivable 15,419         
Prepaid Expenses (63)               
Accrued Expenses 5,278           

Total Adjustments 190,092      

Net Cash Provided by Operating Activities 149,167$    
  

Increase (Decrease) in Cash and Cash Equivalents

TOWN OF RED CLIFF, COLORADO

STATEMENT OF CASH FLOWS
PROPRIETARY FUND TYPE

Year Ended December 31, 2024

The accompanying notes are an integral part of the financial statements.

9
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Town of Red Cliff, Colorado (the “Town”) was formed in 1883. The Town is governed by 
a Mayor and Board of Trustees elected by its residents. 

The accounting policies of the Town conform to generally accepted accounting principles as 
applicable to governmental units. Following is a summary of the more significant policies: 

Reporting Entity 

The financial reporting entity consists of the Town  and organizations for which the Town is 
financially accountable.  All funds, organizations, institutions, agencies, departments, and 
offices that are not legally separate are part of the Town.  In addition, any legally separate 
organizations for which the Town is financially accountable are considered part of the 
reporting entity.  Financial accountability exists if the Town appoints a voting majority of the 
organization’s governing board and is able to impose its will on the organization, or if the 
organization provides benefits to, or imposes financial burdens on the Town.   

Based upon the application of these criteria, no additional organizations are includable 
within the Town’s reporting entity. 

Government-Wide and Fund Financial Statements 

The government-wide financial statements (i.e., the statement of net position and the 
statement of activities) report information on all of the nonfiduciary activities of the Town.  
For the most part, the effect of interfund activity has been removed from these statements. 
Governmental activities, which normally are supported by taxes and intergovernmental 
revenues, are reported separately from business-type activities, which rely to a significant 
extent on fees and charges for support. 

The statement of activities demonstrates the degree to which the direct expenses of the 
given function or segment are offset by program revenues.  Direct expenses are those that 
are clearly identifiable with a specific function or segment.  Program revenues include 1) 
charges to customers who purchase, use, or directly benefit from goods, services, or 
privileges provided by a given function or segment and 2) grants and contributions that are 
restricted to meeting the operational or capital requirements of a particular function or 
segment.  Taxes and other items not properly included among program revenues are 
reported instead as general revenues.  Internally dedicated resources are reported as 
general revenues rather than as program revenues. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting, as are the proprietary fund financial 
statements.  Revenues are recorded when earned and expenses are recorded when the 
liability is incurred, regardless of the timing of related cash flows.  Property taxes are 
recognized as revenues in the year for which they are levied.  Grants and similar items are 
recognized as revenue as soon as all eligibility requirements imposed by the provider have 
been met. 

Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting.  Revenues are recognized 
as soon as they are both measurable and available.  Revenues are considered to be available 
when they are collected within the current period or soon enough thereafter to pay liabilities 
of the current period.  For this purpose, the Town considers revenues to be available if they 
are collected within 60 days of the end of the current fiscal period.  

Property taxes, specific ownership taxes, sales taxes, grants, and interest associated with the 
current fiscal period are all considered to be susceptible to accrual and so have been 
recognized as revenues of the current fiscal period.  All other revenue items are considered 
to be measurable and available only when cash is received by the Town. 

Expenditures generally are recorded when a liability is incurred, as under accrual accounting. 
However, debt service expenditures, as well as expenditures related to compensated 
absences, are recorded only when payment is due.  

Proprietary funds distinguish operating revenues and expenses from nonoperating items. 
Operating revenues and expenses generally result from providing services and producing 
and delivering goods in connection with the fund’s principal ongoing operations. 

Operating expenses for enterprise funds include the cost of sales and services, 
administrative expenses, and depreciation on capital assets.  All revenues and expenses not 
meeting this definition are reported as nonoperating revenues and expenses. 

When both restricted and unrestricted resources are available for use, it is the Town’s 
practice to use restricted resources first, then unrestricted resources as they are needed. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
(Continued) 

In the fund financial statements, the Town reports the following major governmental fund: 

The General Fund is the Town’s primary operating fund.  It accounts for all financial 
resources of the Town, except those required to be accounted for in another fund. 

The Town reports the following major proprietary fund: 

The Water and Sanitation Enterprise accounts for the financial activities associated with 
the provision of water and wastewater operations. 

Assets, Liabilities, and Fund Balance/Net Position 

Deposits and Investments – For purposes of the statement of cash flows, the Town considers 
cash and cash equivalents to be all demand deposits as well as short-term investments with 
a maturity date of three months or less. Investments are stated at fair value. 

Receivables – All receivables are reported at their gross value and, where appropriate, are 
reduced by the estimated portion that is expected to be uncollectible. 

Capital Assets – Capital assets, which include property and equipment, are reported in the 
applicable governmental or business-type activities columns in the government-wide 
financial statements.  Capital assets are defined by the Town as assets with an initial, 
individual cost of more than $5,000 and an estimated useful life in excess of one year.  Such 
assets are recorded at historical cost or estimated historical cost if purchased or constructed. 
Donated capital assets are recorded at estimated acquisition value at the date of donation. 

The costs of normal maintenance and repairs that do not add to the value of the asset or 
materially extend assets lives are not capitalized. 

Property and equipment of the Town is depreciated using the straight-line method over the 
following estimated useful lives. 

Buildings 20 years 
Water and Sewer Systems and Improvements 14 to 40 years 
Machinery and Equipment 5 to 15 years 
Infrastructure 15 years 



TOWN OF RED CLIFF 
NOTES TO THE FINANCIAL STATEMENTS 

December 31, 2024 

13 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Assets, Liabilities, and Fund Balance/Net Position (Continued) 

Unearned Revenues – The deferred revenues include amounts received but not yet available 
for expenditure.  

Accrued Salaries and Benefits –The salaries and benefits earned, but unpaid, as of December 
31, 2024 were $17,424. 

Vacation, Sick Leave, and Other Compensated Absences – Town employees are entitled to 
certain compensated absences based on their length of employment and are allowed to 
accumulate unused absences. Employees are not limited to the amount of accumulated 
leave that can be carried to the next fiscal year. Upon termination of employment, 
employees are entitled to receive compensation for unused vacation days at the employees’ 
current salary rate. These compensated absences are recognized when paid in the General 
Fund.  A long-term liability in the amount of $12,129 has been recorded in the government-
wide financial statements for the accrued compensated absences. 

Deferred Outflows and Deferred Inflows of Resources – In addition to assets, the statement 
of financial position and balance sheets will sometimes report a separate section for 
deferred outflows of resources. This separate financial statement element, deferred 
outflows of resources, represents a consumption of net position and fund balance that 
applies to a future period(s) and so will not be recognized as an outflow of resources 
(expense/expenditure) until then. In addition to liabilities, the statement of financial position 
and balance sheets will sometimes report a separate section for deferred inflows of 
resources. This separate financial statement element, deferred inflows of resources, 
represents an acquisition of net position and fund balance that applies to a future period(s) 
and so will not be recognized as an inflow of resources (revenue) until that time.  

Long-Term Debt – In the government-wide financial statements, and proprietary fund types 
in the fund financial statements, long-term debt and other long-term obligations are 
reported as liabilities in the applicable governmental activities, business-type activities, or 
proprietary funds. Bond premiums and discounts are deferred and amortized over the life 
of the bonds using the straight-line method. 

In the fund financial statements, governmental fund types recognize bond premiums and 
discounts, as well as bond issuance costs, during the current period.  The face amount of 
debt issued is reported as other financing sources.  Premiums received on debt issuances 
are reported as other financing sources while discounts on debt issuances are reported as 
other financing uses.  Issuance costs, whether or not withheld from the actual debt proceeds 
received, are reported as current expenditures. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Assets, Liabilities, and Fund Balance/Net Position (Continued) 

Property Taxes – Property taxes are levied on December 15 based on the assessed value of 
property as certified by the County Assessor on October 1.  The property tax may be paid in 
total by April 30 or one-half payment by February 28 and the second half by June 15.  The 
billings are considered due on these dates.  The bill becomes delinquent, and penalties and 
interest may be assessed by the County Treasurer on the postmark day following these 
dates.  The tax sale date is the first Thursday of November. 

Under Colorado Law, all property taxes become due and payable on January 1, in the year 
following that in which they are levied.  

Net Position – The government-wide and business-type fund financial statements utilize a 
net position presentation.  Net position is categorized as investment in capital assets, 
restricted, and unrestricted. 

Investment in Capital Assets is intended to reflect the portion of net position which is 
associated with non-liquid, capital assets less outstanding capital asset related debt. 
The net related debt is the debt less the outstanding liquid assets and any associated 
unamortized cost. 

Restricted Net Position are liquid assets, which have third party limitations on their 
use. 

Unrestricted Net Position represents assets that do not have any third-party limitation 
on their use.  While Town management may have categorized and segmented portions 
for various purposes, the Town Board has the unrestricted right to revisit or alter these 
managerial decisions. 

Fund Balance Classification – The governmental fund financial statements present fund 
balances based on classifications that comprise a hierarchy that is based primarily on the 
extent to which the Town is bound to honor constraints on the specific purposes for which 
amounts in the respective governmental funds can be spent. The classifications used in the 
governmental fund financial statements are as follows: 

 Nonspendable – This classification includes amounts that cannot be spent either because
they are not in a spendable form or because they are legally or contractually required to
be maintained intact.  The Town reports prepaid expenses as nonspendable at December
31, 2024.
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Assets, Liabilities, and Fund Balance/Net Position (Continued) 

 Restricted – This classification includes amounts for which constraints have been placed
on the use of the resources either (a) externally imposed by creditors (such as through a
debt covenant), grantors, contributors, or laws or regulations of other governments, or
(b) imposed by law through constitutional provisions or enabling legislation. The Town
has classified Emergency Reserves as being restricted because their use is restricted by
State Statute for declared emergencies.  In addition, the Town reports restricted fund
balances in the Conservation Trust Fund for parks and recreation.

 Committed – This classification includes amounts that can be used only for specific
purposes pursuant to constraints imposed by formal action of the Board of Trustees.
These amounts cannot be used for any other purpose unless the Board of Trustees
removes or changes the specified use by taking the same type of action (ordinance or
resolution) that was employed when the funds were initially committed. This
classification also includes contractual obligations to the extent that existing resources
have been specifically committed for use in satisfying those contractual requirements.
The Town does not report any balances as committed.

 Assigned – This classification includes amounts the government intends to use for
specific purposes that do not meet the criteria to be classified as restricted or committed.
The Town does not report any balances as assigned.

 Unassigned – This classification includes the residual fund balance for the General Fund.
The Unassigned classification also includes negative residual fund balance of any other
governmental fund that cannot be eliminated by offsetting of Assigned fund balance
amounts.

The Town has not established a formal policy for its use of restricted and unrestricted fund 
balances. However, if both restricted and unrestricted fund balances are available for a 
specific purpose, the Town uses restricted fund balances first, followed by committed, 
assigned, and unassigned fund balances. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Risk Management 

Public Entity Risk Pool 

NOTE 2: 

The Town is exposed to various risks of loss related to torts, theft of, damage to, and 
destruction of assets, injuries to employees, and natural disasters. For these risks of loss, the 
Town participates in the Colorado Intergovernmental Risk Sharing Agency (CIRSA), a 
separate and independent governmental and legal entity formed by intergovernmental 
agreement by member municipalities pursuant to the provision of 24-10-115.5, Colorado 
Revised Statutes, and the Colorado Constitution, Article XIV, Section 18(2). 

The purposes of CIRSA are to provide members defined liability, property, and workers 
compensated coverages and to assist members to present and reduce losses and injuries to 
municipal property and to persons or property which might result in claims being made 
against members of CIRSA, their employees and officers. 

It is the intent of the members of CIRSA to create an entity in perpetuity which will 
administer and use funds contributed by the members to defend and indemnify, in 
accordance with the bylaws, any member of CIRSA against stated liability of loss, to the limit 
of the financial resources of CIRSA. It is also the intent of the members to have CIRSA provide 
continuing stability and availability of needed coverages at reasonable costs. All income and 
assets of CIRSA shall be at all times dedicated to the exclusive benefit of its members.  

Subsequent Events 

The Town has evaluated events subsequent to the year ended December 31, 2024 through 
June 6, 2025, the date these financial statements were available to be issued and has 
incorporated any required recognition into these financial statements. 

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY 

Budgets 

Budgets are adopted on a basis consistent with generally accepted accounting principles. 
Annual appropriated budgets are adopted for all funds.  All appropriations lapse at fiscal 
year-end. 
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NOTE 2: STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY 
 

Budgets (Continued) 
 
The Town adheres to the following procedures in establishing the budgetary data reflected 
in the financial statements: 

 
 In October, the Town Staff submits to the Board of Trustees a proposed budget for the 

fiscal year commencing the following January 1.  The budget includes proposed 
expenditures and the means of financing them.  All budgets lapse at year end. 

 Public hearings are conducted by the Board of Trustees to obtain taxpayer comments. 
 Prior to December 31, the budget is adopted by formal resolution. 
 Budgets are adopted for all funds. Expenditures may not legally exceed appropriations 

at the fund level. Funds are adopted on a basis consistent with generally accepted 
accounting principles (GAAP). The budgetary comparison schedule presented for the 
Water and Sanitation Enterprise Fund is presented on a non-GAAP budgetary basis. 
Capital outlay and debt principal payments are budgeted as expenditures. 
Depreciation expense is not budgeted. 

 Revisions that alter the total expenditures of any fund must be approved by the Board 
of Trustees. 

 Budgeted amounts reported in the accompanying financial statements are as originally 
adopted or amended by the Board of Trustees. 
 

State Compliance 
 
Actual expenditures in the General Fund and Water and Sanitation Enterprise Fund 
exceeded budgeted amounts by $52,501 and $8,358, respectively, for the year ended 
December 31, 2024. This may be a violation of state statute. 
 
 

NOTE 3: CASH AND INVESTMENTS 
 

  

Deposits 191,103$ 

Investments 571,373   

Total 762,476$ 

The above amounts are classified in the statement of net position as follows:

Cash and Investments - Unrestricted 600,646   

Cash and Investments - Restricted 161,830   

Total 762,476$ 
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NOTE 3: CASH AND INVESTMENTS (Continued) 
 
Deposits 

 
Custodial Credit Risk – Deposits 
 
Custodial credit risk is the risk that in the event of a bank failure, the government’s deposits 
may not be returned to it.  The Colorado Public Deposit Protection Act (PDPA) requires that 
all units of local government deposit cash in eligible public depositories.  Eligibility is 
determined by state regulations.  On December 31, 2024, State regulatory commissioners 
have indicated that all financial institutions holding deposits for the Town are eligible public 
depositories.  Amounts on deposit in excess of federal insurance levels must be collateralized 
by eligible collateral as determined by the PDPA.  PDPA allows the financial institution to 
create a single collateral pool for all public funds held.  The pool is to be maintained by 
another institution or held in trust for all the uninsured public deposits as a group.  The 
market value of the collateral must be at least equal to 102% of the uninsured deposits.  

 
 The Town has no policy regarding custodial credit risk for deposits. 

 
On December 31, 2024, the Town had deposits with financial institutions with a carrying 
amount of $191,103. The bank balances with the financial institutions were $192,868. All of 
these balances were covered by federal depository insurance. 
 
Investments 

 
Interest Rate Risk 

 
The Town does not have a formal investment policy that limits investment maturities as a 
means of managing its exposure to fair value losses arising from increasing interest rates. 

 
Credit Risk 
 
Colorado statutes specify in which instruments the units of local government may invest 
which includes: 
 Obligations of the United States and certain U.S. government agency securities 
 General obligation and revenue bonds of U.S. local government entities 
 Bankers’ acceptances of certain banks 
 Commercial paper 
 Local government investment pools 
 Written repurchase agreements collateralized by certain authorized securities 
 Certain money market funds 
 Guaranteed investment contracts 
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NOTE 3: CASH AND INVESTMENTS (Continued) 
 
Investments (Continued) 
 
Local Government Investment Pools 
 
The Town had invested $571,373 in the Colorado Government Liquid Asset Trust (ColoTrust) 
which has a credit rating of AAAm by Standard and Poor’s.  ColoTrust is an investment vehicle 
established for local government entities in Colorado to pool surplus funds and is regulated 
by the State Securities Commissioner.  It operates similarly to a money market fund and each 
share is equal in value to $1.00 (net asset value).  Investments consist of U.S. Treasury and 
U.S. Agency securities, and repurchase agreements collateralized by U.S. Treasury and U.S. 
Agency securities.  A designated custodial bank provides safekeeping and depository 
services in connection with the direct investment and withdrawal functions. Substantially all 
securities owned are held by the Federal Reserve Bank in the account maintained for the 
custodial bank. The custodian’s internal records identify the investments owned by the 
entities. 
 
ColoTrust is not a 2a7-like external investment pool. The unit of account is each share held, 
and the value of the position would be the fair value of the pool’s share price multiplied by 
the number of shares held. The government-investor does not “look through” the pool to 
report a pro rata share of the pool’s investments, receivables, and payables.   

 
 Restricted Cash 
  

On December 31, 2023, cash in the amount of $40,320 is restricted in the Conservation Trust 
Fund for park and recreation expenditures. In addition, $121,510 is restricted in the  
Proprietary Fund to comply with debt service requirements. 
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NOTE 4: CAPITAL ASSETS 
 
 Capital assets activity for the year ended December 31, 2024 is summarized below: 
 

Balance Balance
12/31/2023 Additions Deletions 12/31/2024

Governmental Activities
Capital Assets, Not
 Depreciated

Land 85,431$             -$                -$              85,431$       
Construction in Progress 362,243             1,805          -                364,048       

Total Capital Assets, Not
Depreciated 447,674             1,805          -                449,479       

Capital Asset, Being
 Depreciated

Buildings and Improvements 149,584             3,800          -                153,384       
Machinery and Equipment 261,536             103,026      -                364,562       
Infrastructure 273,149             -                   -                273,149       

Total Capital Assets, 
 Being Depreciated 684,269             106,826      -                791,095       

Accumulated Depreciation
Buildings and Improvements 93,421               2,063          -                95,484         
Machinery and Equipment 221,624             26,583        -                248,207       
Infrastructure 125,933             12,573        -                138,506       

 Total Depreciation 440,978             41,219        -                482,197       

Capital Assets, Depreciated, Net 243,291             65,607        -                308,898       

Net Capital Assets 690,965$          67,412$      -$              758,377$    

 
Depreciation expense in the amount of $14,636 and $26,583 was charged to the General 
Government Program and Public Works Program, respectively. 
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NOTE 4: CAPITAL ASSETS (Continued) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
NOTE 5: LONG-TERM DEBT 
 

 The following is a summary of the Town’s long-term debt transactions for the year ended 
December 31, 2024: 

   
Governmental  Activities 
 

 12/31/2023      12/31/2024  
Due 

Within 
 Balance  Increases  Decreases  Balance  One Year 

Compensated 
Absences  $     12,982    $              -   $         853    $     12,129    $              -  

 
 
 
 
 

Balance Balance
12/31/2023 Additions Deletions 12/31/2024

Business-Type Activities
Capital Asset, Being
 Depreciated
Sewer System 4,798,373         5,698          -                4,804,071     
Water Treatment Plant 1,273,405         -                   -                1,273,405     
Water Distribution System 273,311             -                   -                273,311        
Microfiltration System 577,715             -                   -                577,715        
Machinery and Equipment 109,326             -                   -                109,326        
Total Capital Assets, 
 Being Depreciated 7,032,130         5,698          -                7,037,828     

Accumulated Depreciation
Sewer System 1,700,727         120,393      -                1,821,120     
Water Treatment Plant 1,035,700         16,444        -                1,052,144     
Water Distribution System 78,449               8,238          -                86,687          
Microfiltration System 312,698             14,443        -                327,141        
Machinery and Equipment 92,459               9,940          -                102,399        
 Total Depreciation 3,220,033         169,458      -                3,389,491     

Capital Assets, Depreciated, Net 3,812,097         (163,760)    -                3,648,337     

Net Capital Assets 3,812,097$       (163,760)$  -$              3,648,337$   
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NOTE 5: LONG-TERM DEBT (Continued) 
 
  Business-Type Activities 
 

  
USDA Revenue Bonds 
 
In December 2012, the Town issued Water and Wastewater Revenue Refunding Bonds, Series 
2012-A and 2012-B in the amount of $250,547 and $267,253, respectively. Proceeds of the 
2012-A bonds were used to pay off balances of the 1971 bonds, 1981 bonds, and 1992 bonds. 
Proceeds of the 2012-B bonds were used to pay off the outstanding principal and interest of 
the 1998 bonds.  
 
The 2012-A bonds carry an interest rate of 2.125% per annum. Monthly principal and interest 
payments in the amount of $777 are due beginning in January 2013 through December 2052.  
The 2012-B bonds carry an interest rate of 2.125% per annum. Monthly principal and interest 
payments in the amount of $829 are due beginning in January 2013 through December 2052.  
 
The bonds are subject to redemption prior to maturity at the option of the Town, as a whole 
or portion thereof, on any date, upon payment of par and accrued interest, without 
redemption premium.  
 
The Town is required to maintain a bond reserve account that may only be used to prevent 
default on the payment of the principal or interest on the bonds or, upon prior written 
approval, for emergency maintenance, or for extension to the system.  
 

 For the year ended December 31, 2024, the Town has met its reserve requirement. The 
amount of the reserve is reported as restricted cash and investments in the Town’s 
proprietary fund.   
 
 
 
 
 
 
 
 
 

12/31/2023 12/31/2024 Due Within
Balance Increases Decreases Balance One Year

USDA Revenue Bonds
Series 2012-A 201,028$   -$               5,102$       195,926$   5,211$       
Series 2020-B 206,829     -                 5,607         201,222     5,562         
Total 407,857$   -$               10,709$     397,148$   10,773$     
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NOTE 5: LONG-TERM DEBT (Continued) 
 

USDA Revenue Bonds (Continued) 
 
 In addition, the Town is required to collect fees and charges for services that are sufficient to 

pay operation and maintenance expenses and to create net revenue in the amount: (i) equal 
to not less than 120% of the amount necessary to pay when due the principal and interest on 
the bonds coming due during the fiscal year, and (ii) sufficient to make up any deficiencies in 
the reserve account. For the year ended December 31, 2024, the Town has met this 
requirement.  

 
 The following is a summary of the debt service requirements for the Revenue Bonds: 
  

  
   
   
NOTE 6: INTERFUND BALANCES AND TRANSFERS 
 

At December 31, 2024, the Water and Sanitation Enterprise Fund owed the General Fund 
$68,652. The amounts owed are due to timing of revenues and expenditures. 
 
During the year ended December 31, 2024, the Water and Sanitation Enterprise Fund 
transferred $110,239 to the General Fund to cover administrative and capital expenses. 
 
 
 

 
 
 
 

Year Ended December 31, Principal Interest Total
2025 10,773$     8,499$       19,272$     
2026 11,004       8,268         19,272       
2027 11,240       8,032         19,272       
2028 11,481       7,791         19,272       
2029 11,727       7,545         19,272       

2030-2034 62,522       33,838       96,360       
2035-2039 69,524       26,836       96,360       
2040-2044 77,131       19,229       96,360       
2045-2049 85,254       11,106       96,360       
2050-2052 46,492       2,875         49,367       

Total 397,148$   134,019$   531,167$   
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NOTE 7: DEFINED CONTRIBUTION PLAN 
 

The Town has established a defined contribution retirement plan for the benefit of its 
employees. The Town contributes 4% of wages as employer contributions and employees 
make voluntary contributions up to a maximum of 100% of gross wages. Employees will 
vest in the retirement plan pro rata monthly at 25% the annual rate (graded vesting).  
 
For the year ended December 31, 2024, the Town contributed $10,952 to the plan.  

 
 
NOTE 8: COMMITMENTS AND CONTINGENCIES 

 
Land Lease 
 
In June 2007, the Town entered into a land lease agreement with Union Pacific Railroad 
Company to lease a piece of property for the Town’s wastewater treatment plant. The initial 
agreement called for an annual lease payment of $1,500, with an increase of 3% annually. 
The lease automatically renews each year unless terminated by either party. During the 
year ended December 31, 2024, the Town paid $3,025 under the terms of the agreement. 
 
Operating Agreement 
 
In March 2013, the Town entered into an agreement with Water Quality Control 
Professionals (WQCP) for operations and maintenance services of the Town’s water and 
wastewater treatment and collection system. Under the terms of the agreement, WQCP 
provides repair, maintenance, and operating services to the Town. WQCP invoices the Town 
monthly based on an agreed upon rate plus any additional expenses. The monthly rate may 
be adjusted annually based on the Consumer Price Index. For the year ended December 31, 
2024, the Town paid $21,110 to WQCP under the terms of the agreement.  
 
Claims and Judgments  

 
The Town participates in a number of federal and state programs that are fully or partially 
funded by grants received from other governmental units.  Expenditures financed by grants 
are subject to audit by the appropriate grantor government.  If expenditures are disallowed 
due to noncompliance with grant program regulations, the Town may be required to 
reimburse the grantor government.  As of December 31, 2024 significant amounts of grant 
expenditures have not been audited but the Town believes that disallowed expenditures, if 
any, based on subsequent audits will not have a material effect on the overall financial 
position of the Town. 
 
 
 
 



TOWN OF RED CLIFF 
NOTES TO THE FINANCIAL STATEMENTS 

December 31, 2024 
 

 
25 

NOTE 8: COMMITMENTS AND CONTINGENCIES (Continued) 
 

Tabor Amendment 
 

In November 1992, Colorado voters passed an amendment  to the State Constitution, Article 
X, Section 20 (the “Tabor Amendment”), which has several limitations, including revenue 
raising, spending abilities, and other specific requirements of state and local government.  
 
The Tabor Amendment is complex and subject to judicial interpretations. The Town believes 
it has complied with the Amendment. 
 
The Town has established a reserve, representing 3% of qualifying expenditures, as required 
by the Amendment.  On December 31, 2024, the emergency reserve of $15,000 was 
reported as a restriction of net position and fund balance in the Governmental Activities and 
General Fund, respectively. 
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VARIANCE

ORIGINAL FINAL Positive 2023

BUDGET BUDGET ACTUAL (Negative) ACTUAL

REVENUES

Property Taxes 262,893$      262,893$      278,717$      15,824$        200,661$      

Specific Ownership Taxes 11,000          11,000          12,856          1,856            11,477          

Sales and Use Taxes 98,000          109,500        139,279        29,779          144,912        

Other Taxes 19,600          12,600          18,395          5,795            18,478          

Intergovernmental Revenue 14,140          38,200          29,958          (8,242)           32,398          

Licenses and Fees 18,700          16,200          8,276            (7,924)           17,041          

Charges for Services 30,400          34,600          34,050          (550)              26,276          

Earnings on Investments 16,000          21,000          21,028          28                  18,730          

Miscellaneous -                -                -                -                190               

TOTAL REVENUES 470,733        505,993        542,559        36,566          470,163        

EXPENDITURES

Current

General Government

Salaries 343,158        343,158        344,656        (1,498)           307,614        

Professional Services 56,480          56,480          79,627          (23,147)         30,999          

General and Administrative 76,563          76,563          66,478          10,085          60,869          

Board Stipend 10,350          10,350          8,400            1,950            9,325            

Insurance 12,099          12,099          10,179          1,920            10,941          

Public Works

Equipment Repair and Maintenance 40,500          40,500          24,962          15,538          21,501          

Building and Grounds -                -                7,973            (7,973)           8,599            

Road and Bridge -                -                8,450            (8,450)           1,234            

Capital Outlay 40,000          67,705          108,631        (40,926)         121,742        

TOTAL EXPENDITURES 579,150        606,855        659,356        (52,501)         572,824        

EXCESS OF REVENUES OVER

  (UNDER) EXPENDITURES (108,417)      (100,862)      (116,797)      (15,935)         (102,661)      

OTHER FINANCING SOURCES
Transfers In 153,469        106,895        110,239        3,344            116,305        
Transfers Out -                -                -                -                (15,000)         

TOTAL OTHER FINANCING SOURCES 153,469        106,895        110,239        3,344            101,305        

CHANGE IN FUND BALANCE 45,052          6,033            (6,558)           (12,591)         (1,356)           

FUND BALANCES, Beginning 583,405        583,405        583,405        -                584,761        

FUND BALANCES, Ending 628,457$      589,438$      576,847$      (12,591)$      583,405$      

Year Ended December 31, 2024

GENERAL FUND

BUDGETARY COMPARISON SCHEDULE

TOWN OF RED CLIFF, COLORADO

See the accompanying independent auditor's report
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VARIANCE
ORIGINAL FINAL Positive 2023
BUDGET BUDGET ACTUAL (Negative) ACTUAL

REVENUES
Intergovernmental Revenue 3,200$           3,200$           3,121$           (79)$               3,501$           

  
TOTAL  REVENUES 3,200             3,200             3,121             (79)                 3,501             

  
EXPENDITURES   

Capital Outlay -                 -                 -                 -                 -                 
  

TOTAL  EXPENDITURES -                 -                 -                 -                 -                 
  

CHANGE IN FUND BALANCE 3,200             3,200             3,121             (79)                 3,501             

FUND BALANCES, Beginning 37,663           37,663           37,964           301                34,463           

FUND BALANCES, Ending 40,863$        40,863$        41,085$        222$              37,964$        

Year Ended December 31, 2024
CONSERVATION TRUST FUND

BUDGETARY COMPARISON SCHEDULE

TOWN OF RED CLIFF, COLORADO

See the accompanying independent auditor's report
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VARIANCE

ORIGINAL FINAL Positive 2023

BUDGET BUDGET ACTUAL (Negative) ACTUAL

REVENUES

Charges for Services 295,589$      295,589$      294,216$      (1,373)$         300,461$      

Interest Revenue 6,000            7,000            7,570            570 6,721            

Transfers In - - - - 15,000          

TOTAL REVENUES 301,589        302,589        301,786        (803) 322,182 

EXPENDITURES

Current

Water Operations 51,700          61,200          57,600          3,600            66,104          

Wastewater Operations 53,849          67,599          71,505          (3,906)           62,226          

General and Administrative 39,936          37,541          36,578 963 35,710          

Debt Service 19,288          19,288          19,261          27 19,261          

Transfers Out 133,469        106,895        110,239        (3,344)           116,305        

Capital Outlay - - 5,698            (5,698)           - 

TOTAL EXPENDITURES 298,242        292,523        300,881        (8,358)           299,606        

CHANGE IN NET POSITION, Budgetary Basis 3,347            10,066          905 (9,161)           22,576          

Adjustments to GAAP Basis

Capital Outlay - - 5,698            (5,698)           - 

Loan Principal Payments 10,700          10,700          10,709          (9) 10,484 

Depreciation (179,588) (170,000) (169,458) 542 (169,520) 

CHANGE IN NET POSITION, GAAP Basis (165,541) (149,234) (152,146) (14,326)         (136,460) 

NET POSITION, Beginning 3,539,649 3,539,649 3,539,649 - 3,676,109 

NET POSITION, Ending 3,374,108$  3,390,415$  3,387,503$  (14,326)$      3,539,649$  

Year Ended December 31, 2024

WATER AND SANITATION ENTERPRISE

BUDGETARY COMPARISON SCHEDULE

TOWN OF RED CLIFF, COLORADO

See the accompanying independent auditor's report
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COMPLIANCE 



The public report burden for this information collection is estimated to avera e 380 hours annuall . 

LOCAL HIGHWAY FINANCE REPORT 

T his Information From The Records Of: Prepared By: 

TOWN OF RED CLIFF MELISSA MATTHEWS 

STATE: 

COLORADO 

YEAR ENDING (mm/yy): 

12/24 

Form Approved 

0MB No. 2125-0032 

I. DISPOSITION OF HIGHWAY-USER REVENUES AVAILABLE FOR LOCAL GOVERNMENT EXPENDITURE 

ITEM 

1. Total receipts available

2. Minus amount used for collec

3. Minus amount used for nonhi

4. Minus amount used for mass
5. Remainder used for hi hway

--
• 

• • 

A. Local
Motor-Fuel

Ta>ces 

B. Local 
Motor-Vehicle

Ta>ces 

C. Receipts from
State Highway­

User Taxes 

D. Receipts from 
Federal Highway 
Administration

II. RECEIPTS FOR ROAD AND STREET PURPOSES 111. EXPENDITURES FOR ROAD AND STREET PURPOSES

ITEM 

A. Recei ts from local sources:
1. Local hi hway-user taxes

a. Motor Fuel from Item I.A.5.

b. Motor Vehicle from Item I.B.5.

C. Total a.+b. 

2. 

5. Transfers from toll facilities

6. Proceeds of sale of bonds and notes: 

a. Bonds - Ori inal Issues 

b. Bonds - Refunding Issues 

c. Notes 

d. Total a. + b. + C. 

7. Total 1 throu h 6

Private Contributions 
C. Receipts from State government

from a e 2

D. Receipts from Federal Government
from pa e 2

E. Total receipts ( A.7 + B + C + D) 

A .  Bonds Total 
1. Bonds Refundin Portion 

B. Notes (Total) 

s 

s 

ITEM 

A. Local hi hwa ex enditures:
1. Capital outla from pa e 2

2. Maintenance:

3. Road and street services:

a. T raffic control o erations

b. Snow and ice removal 

C. Other

d. Total a. throu h c.

4. General administration & miscellaneous

6. Total 1 throu h 5 

8. Debt service on local obligations:
1. Bonds: 

a. Interest

145,199.00 b. Redem lion

c. Total a. + b. 

2. Notes:

a. Interest

b. Redemption

C. Total a. + b. 
145,199.00 3. Total 1 .c + 2.c 

C. Pa ments to State for hi hwa s
D. Pa ments to toll facilities
E. Total expenditures A.6 + 8.3 + C + D 

IV. LOCAL HIGHWAY DEBT STATUS
Show all entries at par 

0 enin Debt Amount Issued Redem lions 

V. LOCAL ROAD AND STREET FUND BALANCE (RECEIPTS AND DISBURSEMENTS ONLY)

A. Be innin Balance B. Total Recei ts C. Total Disbursements D. Endin Balance

Notes and Comments: 

FORM FHWA-536 (Rev.06/2000) 

S 145,199.00 S 145,199.00 

PREVIOUS EDIT IONS OBSOLETE 

page 29 

Excel 

$ 43,603.00 

$ 59,962.00 

$ 103,565.00 

$ 41,634.00 

$ 145,199.00 

$ 
$ 

$ 145,199.00 

Closin Debt 

$ 
$ 

$ 

E. Reconciliation 

$ 

(Next Page) 



STATE: 
COLORADO 

LOCAL HIGHWAY FINANCE REPORT YEAR ENDING (mm/yy): 
12/24 

II. RECEIPTS FOR ROAD AND STREET PURPOSES • DETAIL

ITEM ITEM 
A.3. Miscellaneous local recei ts: 

b. Other local im osts:
1. Sales Taxes
2. Infrastructure & Im act Fees

$ 

$ 11,000.00 h. Other 
$ 11,000.00 

ITEM ITEM 
ts from State Government ts from Federal Government 

from Item I.D.5. 
2. Other Federal a encies:

3. Other State funds: a. Forest Service
a. State bond roceeds b. FEMA
b. Pro·ect Match c. HUD
c. Motor Vehicle Re istrations d. Federal Transit Administration
d. DOLA Grant
e. Other
f. Total a. throu $ 

4. Total 1.+2.+3.f $ 3. 
e1 

Ill. EXPENDIT URES FOR ROAD AND STREET PURPOSES· DETAIL 

A.1. Ca

a. Costs 
b. 
c. Construction:

Facilities 

em Preservation 
ration 
4 

Notes and Comments: 

FORM FHWA-536 

$ 
$ 

ON NAT IONAL 
HIGHWAY 
SYSTEM 

Car forward to a e 1 

page 30 

$ 
$ 

OFF NATIONAL 
HIGHWAY 
SYSTEM 

b 

$ 

$ 

$ 
$ 

e1 

$ 
$ 
$ 
$ 
$ 
$ 

2,800.00 

2,800.00 

TOTAL 


